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INDUSTRIALISATION SUPPORT 
INCENTIVES 

Bloemfontein: Following MEC Makalo 
Mohale’s announcement of the Industri-
alization Support Incentives on 28 May 
2021 the Department of Economic, Small 
Business Development, Tourism and Envi-
ronmental Affairs (DESTEA) opened online 
applications for black industrialists on 31 
May 2021. At the announcement the MEC 
committed DESTEA to the integration of 
black industrialists and SMMEs in provincial 
supply chains highlighting that the “commit-
ment means that support of industrialization 
efforts is the fulcrum of our approach to 
rebuilding our economy”. R10 million has 
been allocated to this financial year’s appli-
cants.

The Industrialization Support Incentives 
will be available for the next three years 

and are aimed at stimulating local domestic 
manufacturing and industrialization. They 
are also aimed at stimulating participation 
in large businesses and government supply 
chains while assisting SMMEs to transition 
to industrial production levels. Job reten-
tion and job creation are also included as 
the Department works to increase economic 
distribution in the province. The incentives 
are part of a strategic approach to accelerate 
and transform the economy while increas-
ing employment opportunities. 

The incentives will assist industrialists with 
rental and set-up cost subsidies and is divid-
ed into three categories: 
• Established Manufacturers’ Incentive:     
To provide established enterprises involved 
in manufacturing and industrialisation with 

factory space rental subsidies (R 2million 
max. per applicant).
• Emerging Manufacturers’ Incentive: To 
provide enterprises at the incubation or start 
up stage, who are in manufacturing and in-
dustrialisation, with factory rental subsidy (R 
1million max. per applicant).
• Informal Manufacturers’ Incentive: To 
provide informal/unregistered manufactur-
ers with factory space rental subsidies, and 
set-up costs grants to support manufactur-
ing and industrialisation operations (R 300k 
max. per applicant).

Potential applicants were advised to study 
the criteria of each incentive to identify 
which incentive would best suit their enter-
prise. Online applications were opened on 
May 31, 2021 and closed on June 15, 2021.  
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Challenges facing businesses and indus-
tries in Maluti-a-Phofung featured strongly 
in the two previous oversight visits by the 
Deputy President David Mabuza at Malu-
ti-a-Phofung. These issues were raised by 
businesses during the presidential visit to the 
area as one of the identified service delivery 
hotspots in the country.

The constant disruption of electricity and 
water supply were some of the main issues 
that have caused service delivery protests 
in Maluti-a-Phofung Local Municipality.  
Unstable supply of electricity and water has 
a direct effect on the local economy of the 
municipality negatively affecting SMMEs 
production and manufacturing.

Following these visits, the Deputy President 
instructed that engagements with business 
formations in the area be held urgently in 
order to work out Maloti-a-Phofung SMMEs 
Multi Sectoral Intervention Plan. This plan 
will then be presented to the Deputy Presi-
dent and other principals during his follow 
up visit.  A delegation made up of DESTEA, 
Maluti-a-Phofung Local Municipality, De-
partment of Small Business Development 
(DSBD), SEDA, MAP SEZ, FDC and the 

Office of the Premier held a meeting with 
representatives from business formations. 
More than fifty representatives from eight 
business associations attended the meeting.

Issues raised at the meeting ranged from lack 
of business opportunities, unstable electric-
ity and water supply and poor infrastructure 
within the municipality, lack of commu-
nications, poor waste management, lack 
of support of SMMEs and informal traders, 
lack of transparency on how FDC buildings 
are sold and rented and maintenance in the 
industrial parks.

Ms Mofedi Nkabinde, the founder of GMT 
Holdings, one of the factories within the 
SEZ industrial area, lamented the constant 
disruptions of electricity and water supply 
which hampers operations of her abattoir 
business. 

“Our business relies on water 
during slaughtering, and relies on 
electricity for storage. At times we 

even consider relocating due to 
these problems”, 

she said.  
Addressing the meeting,DESTEA’s Head of 
Department, Dr Mbulelo Nokwequ said, 
“Such engagements are critical 
to enhance government 
plans towards economic
 development of the Free
 State. They should be 
held quarterly and be 
monitored for progress
 and challenges if any. 
 It is however important 
that business formations 
form networks and
 exchange views if we are to avoid regional-
ization of economic plans.  As government, 

we are compelled to create conducive 
environment for interaction and effective 
implementation of plans”
Maluti-a-Phofung is a critical area where 
important industrial parks, Phuthaditjhaba 
and MAP SEZ in Tshiame are all situated. 
Factories in these areas are in in the textile, 
furniture, plastic, agro-processing, leather 
as well as auto-mechanics and have created 
more than ten thousand permanent job 
opportunities.

If these problems cannot be attended to, the 
local economy will suffer which will result 
in job losses. Sustainability and success of 
localization and industrialization depends 
on reliable supply of electricity and water, 
good roads infrastructure as well as stable 
labour force, among others.

The intervention plan to turn the situation 
around, the meeting agreed, will have to 
include, among others, improved collabora-
tion with the business chambers; open day 
with business chambers to identify opportu-
nities available within the SEZ and DESTEA 
and FDC to set up a steering committee to 
deal with problems in the industrial parks 
and develop an urgent strategy to retain 
and attract investments in the parks. The 
Department of Small Business Development 
will also increase the tempo of its campaign 
on the Township and Rural Economic Pro-
gramme (TREP) incentives.

FSPG ENGAGES BUSINESS 
FORMATIONS IN MAP

HoD: Mbulelo Nokwequ

Parliament’s Joint Oversight Committee paid 
a two day visit to Botshabelo Industrial Park 
recently. The parliament delegation was 
made up of Deputy Speaker, Hon Lechesa 
Tsenoli, NCOP Chief Whip, Hon Seiso 
Mohai and Deputy Minister of Department 
of Trade, Industry and Competition’s, Hon 
Nomalungelo Gina and other NCOP mem-
bers. 
Hosting the delegation was the Free State 
team lead by, Mangaung Chief Whip, Cllr 
Zolile Mangcotywa and officials from Man-
gaung Metro, FDC and DESTEA.  This visit 
is part of the National Council of Provinces 
(NCOP) initiated the annual Taking Par-
liament to the People (TPTTP) Programme 
initiated in 2020 to conduct oversight and to 
facilitate public participation in Parliament’s 
processes.

The delegation came to assess the Free State 
Regional Industrialization Policy which ben-
efits from the Department of Trade, Industry 
and Competition’s Revitalization of Industri-
al Parks Programme which is implemented 
throughout the country to renovate state-
owned industrial parks that are located in 
historically disadvantaged areas.

The 1st phase of the upgrade was completed 
in 2016 and entailed the security infrastruc-
ture upgrade, fencing, street lighting and 
critical electricity requirements at a cost of 
R24 million. The Revitalization of the Indus-
trial Parks Programme is part of the Industrial 

Policy Action Plan (IPAP) aimed at pro-
moting industrialization in the country and 
boosting the country’s manufacturing capac-
ity to increase the production of exportable 
goods. The programme is also in line with 
the department’s economic transformation 
initiatives aimed at ensuring that all regions 
of the country and enterprises based there 
participate meaningfully in the mainstream 
economy.
The Botshabelo Industrial Park has a manu-
facturing sector which employs more than 
10 000 people in textiles, plastics and other 
sectors. The sector makes up 9% of the Free 
State’s Gross Domestic Product (GDP), and 
this comprises 4% of South Africa’s total 
GDP.
The joint Parliamentary oversight visit at 
Botshabelo Industrial Park also visited Bot-
shabelo Digital Hub, Supreme Chicken and 
Manhood Clothing Factory. The delegation 
engaged with management and staff at 
these facilities as well as beneficiaries of the 
Digital Hub. 

Addressing management
 and staff, Deputy Spea-
ker Hon. Lechesa Tshen-
oli thanked both staff 
and management for 
their open and frank 
engagement with the 
delegation. “This was a 
very successful exercise 
and I would like to thank

 all stakeholders for their support. As public 
representatives we have the responsibility 
to monitor the use of public resources as 
well as the conditions our people face: 
said Tsenoli For the envisaged Digital Hub, 
training has been conducted to identify po-
tential beneficiaries for the first three years 
of incubation. The delegation learnt that 
hundred participants were trained in coding 
and gaming. The hub will be equipped with 
high-tech equipment to introduce these 
young people to the world of technology 
and internet of things. In his closing remarks 
the NCOP Chief Whip Hon Seiso Mohai 
said, “We are encouraged by the work being 
done here. In the midst of the COVID-19, 
employers seem to have made efforts to 
ensure that workers are safe. The waste 
management processes are of high standard 
making sure that the health of workers is 
indeed a priority. It is important for workers 
to feel comfortable and taken care of at the 
work place”.

MEC for the Department of Economic, 
Small Business Development, Tourism and 
Environmental Affairs Makalo Mohale has 
put great emphasis on attracting investments 
both in Phuthaditjhaba, Botshabelo indus-
trial parks and the MAP SEZ. As part of this 
industrialization programme, he visited 
Maseru Industrial Park in the Kingdom of Le-
sotho, with flourishing textile industry. MEC 
Mohale is looking for collaboration with 
the industrialist in Lesotho who are looking 
to expand their business. Botshabelo is the 
natural location for the investment from the 
neighbouring country.

PARLIAMENT’s JOINT OVERSIGHT 
VISIT TO BOTSHABELO INDUSTRIAL 

PARK
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Bloemfontein: MEC Makalo Mohale has 
begun a series of stakeholder engagements 
to ensure that everyone is pulling in the 
same direction with the goal of revitalizing 
and growing the Free Sate economy, particu-
larly the township economy post-Covid 19.

Speaking to Free State’s local government 
leadership which included Mayors, MMCs 
for Local Economic Development, and 
Municipal Managers, MEC Mohale acknowl-
edged the devastation that the Covid19pan-
demic is continuing to have on the local 
economy.. To save many enterprises from 
definite collapse due to the impact of strict 
lockdown regulations, the DESTEA intro-
duced Economic Recovery Incentives whose 
aim was to provide financial support to Free 
State enterprises. These incentives targeted 
both the formal and informal sectors in the 
townships and rural areas, in order to save 
jobs and create new ones. To date, a total of 
R71 million was disbursed to assisting over 
893 Free State enterprises. 

DESTEA intends to sharpen is attention on 
Local economic development this financial 
year in order to ensure inclusive economic 
growth. Efforts will be made to enhance the 

District Development Model in order to pool 
financial and non-financial resources from 
national, provincial and local government. 
The role of functional and well capacitated 
Local Economic Development (LED) offices 
at local government was identified as being 
key to driving economic development and 
job creation. To this end, the meeting agreed 
that both the district and provincial LED 
forums will be immediately resuscitated and 
that these forums must ensure that the iden-
tified strategic projects are implemented. 

The department was mandated to consult 
with municipalities and compile a catalogue 
of catalytic projects which will be used to 
engage potential investors. The prolifer-
ation of illegal businesses, mainly in the 
townships, was another issue the meeting 
discussed at length. Businesses in most 
townships operate without the necessary 
permits and many do not comply with the 
applicable business by-laws as well as the 
Businesses Act. Furthermore, there has been 
a proliferation of businesses operated by 
non-documented foreign nationals. In this 
regard MEC Mohale reiterated the commit-
ment he made in his budget speech earlier 
this year when he said,

 “We will continue to focus on 
enforcement of business by-laws to 
curb trade in illicit goods, building 
of illegal business structures, and 
trading without business permits,” 

This process, the MEC said, has already start-
ed with DESTEA team visiting municipalities 
to assess the efficiency of available by-laws 
and to assist municipalities with enforce-
ment strategies. Recently, DESTEA team 
visited Koppies in Ngwathe Municipality 
to roll out this process. The exercise entails 
engagement with Municipality LED officials, 
Law enforcement officials, and the business 
community. Encouraging progress is being 
made in this regard.  

The local government leadership took the 
opportunity to voice their gratitude on 
MEC Mohale’s leadership and commitment 
towards ensuring a better life for the people 
of the Free State. They also shared with the 
MEC, plans being undertaken by their re-
spective municipalities to ensure economic 
recovery and growth. DESTEA’s support and 
guidance in making these initiatives a reality 

will be highly appreciated. 

MEC MAKALO MOHALE COMMITS 
TO LOCAL ECONOMIC 

DEVELOPMENT 

In April, Deputy Minister of Environment, 
Forestry and Fisheries (DEFF) honourable 
Makhotso Sotyu accompanied by Department 
of Economic, Small Business Development, 
Tourism and Environmental Affairs (DESTEA) 
and Kopanong Local Municipality paid visit 
to two towns in the Free State Province, spe-
cifically in Bethulie and Qwa-qwa to bring 
service delivery and improve the quality of 
life for the people. 
The activities of the two days were environ-
mentally related and varied from town to 
town depending on the needs. 

The visit commenced in Bethulie with a walk 
about at the Bethulie Dam to gain insight on 
how to revive the Dam for the benefit of the 
community and infrastructure development 
needs of the area. The Bethulie Resorts was 
established around 1962 from the Orange 
River and started operating as a Caravan Park, 
recreational hunting area following variety 
of animals that were found in the resorts and 
accommodation facilities for tourists. 

Deputy Minister Sotyu, indicated that the Na-
tional Treasury has put aside budget to deal 
with waste management programme where 
EPWP beneficiaries will be identified to 
partake in the programme. The day concluded 

with a planting of trees at Wongalethu High 
School by Hon Deputy Minister Sotyo; Mayor 
of Kopano Local Municipality Xolie Matwa 
and Executive Mayor Motshewa Sehanka
In Qwa-qwa, the visit started with a cleaning 
campaign and as part of District Service Mod-
el, a total of 207 waste pickers from Thabo 
Mofutsanyane were beneficiaries and re-
ceived Public Protective Equipment, 2 NGOs 
received gardening tools whilst both District 
and Local Municipalities were handed over 
20 skip bins. 

The Deputy Minister also officially inaugurat-
ed Environmental Education Centre built at 
R12 million. The main
 objectives of having
 an Education Centre 
is to showcase enviro-
nmental activities and
 many species of amp-
hibians, birds, mamm-
als, fish, reptiles and 
native plants that 
make their home in the
 refuge. Visitors are
 awarded an opportu-
nity to explore the inte-
ractive exhibits, join a guided tour, or 
participate in a variety of free and low-cost 

programs for students, youth groups, adults, 
families and teachers.

When speaking to the beneficiaries and the 
community in attendance, the Deputy Minis-
ter said, “that the only reason she is here is to 
bring service delivery to the people. She said, 
her department is committed to ensure that 
the lives of the people improve through vari-
ous projects and programmes her department 
is implementing throughout the Province”.
The Deputy Minister urged the community to 
take care of these equipment and buildings 
government is giving them because it is for 

their own benefit. 

BRINGING SERVICE DELIVERY 
TO THE PEOPLE


